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970148 and 970149

SUBJECT:  Arizona Able-bodied Adults Without Dependents (ABAWD) Waiver
Extension Request—Labor Surplus Areas and High Unemployment

TO: Dennis Stewart, Director
Food Stamp Program
Western Region

This is in response to your memorandum dated June 3, 2003, transmitting Arizona’s
request to extend and modify waivers 970148 and 970149. We are approving Arizona’s
request.

Our response approving the State agency’s request is attached. If you have any
questions, please contact Valerie Womer of my staff at 703-305-2507.

et fon—

Patrick Waldron
Branch Chief
Certification Policy Branch

Attachment

cc: ALRO w/Attachment (except WRO)
PAD/SARB w/Attachment
PAD/QC w/Attachment
John Knaus w/Attachment
Bob Dalrymple—OANE w/Attachment
Mike DePiro—OANE w/Attachment

FINAL:USDA:FNS:FSP:PDD:CPB;VWomer:07/01/03:nc
FILE:I:/CPB/Waivers/FY2003/970148 and 970149 AZ




WAIVER RESPONSE

Waiver serial numbers: 970148 and 970149
Type of request: Extension/Modification
Primary regulation citation: 7 CFR 273.24(f)
Secondary regulation citation:

State: Arizona

Region: Western

Regulatory requirements: Under section 273.24(b) of the Food Stamp Program
(FSP) regulations, an individual is not eligible to participate in the ISP as a
member of any household if the individual received food stamps for more than
three countable months during any three-year period. A countable month is any
month during which an individual receives food stamps for the full month but
does not comply with the program’s work requirement, ts not exempt from the
work requirement, is not covered by a wativer, or does not receive benefits that are
prorated in accordance with 7 CFR 273.10.

Section 273.24(f) permits State agencies to request a waiver of the work
requirement for a group of individuals in the State if the area in which the
individuals reside has an unemployment rate of over 10 percent or does not have a
sufficient number of jobs o provide employment for the individuals.

Proposed alternative procedures: The Arizona State agency is requesting a
modification and extension of waivers 970148 and 970149.

Waiver 970148 permits the State to exclude from the work requirement
individuals residing in geographic areas where there are insufficient jobs,
designated by the Department of Labor (IDOL) as Labor Surplus Areas. The State
agency is seeking an extension of the waiver to cover those geographic areas
designated as Labor Surplus Areas by DOL for Fiscal Year (FY) 2003. For FY
2003, DOL has identified the following Arnizona counties as Labor Surplus Areas:
Apache, Coconino (excluding Flagstaff), Graham, Greenlee, La Paz, Navajo,
Sarnta Cruz, and Yuma.

Additionally, the State agency is requesting that the watver cover Gila County,
based on an average unemployment rate that was more than 20 percent above the
national average. The State agency notes that the average unemployment rate in
Gila County for calendar years 2000 and 2001 was 5.8 percent. Data from the
Bureau of Labor Statistics website was include with the transmittal of the waiver
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request. The national average unemployment rate over that period was 4.4
percent; an area of a State can qualify under the 20 percent exemption if its
unemployment rate is at least 5.3 percent over the same period. Calendar years
2000 and 2001 are the same years used by DOL to determine Labor Surplus Areas
for FY 2003.

Waiver 970149 permits the State agency to exclude from the work requirement
individuals residing on Arizona Indian Reservations that have an unemployment
rate greater than 10 percent and that are not located wholly within one of DOL’s
designated Labor Surplus Areas. The State agency is seeking an extension of the
walver and a modification to cover the following Indian Reservations that had
unemployment rates that exceeded 10 percent in calendar year 2002: Camp
Verde, Fort Mohave, Gila River, Hualapai, Kaibab, Papago and San Xavier
porttons of the Tohono O’ Odham Nation, Pascua Yaqui, Salt River, San Carlos,
and Yavapai. The State’s waiver request included a special unemployment report
with 2002 data for Native American Reservations, prepared by Arizona’s
Department of Economic Security in cooperation with the Bureau of Labor
Statistics.

. Action and reason for approval or denial: We are approving the State agency’s

request to modify and extend waivers 970148 and 970149. The following table
indicates the approved geographic areas for each waiver:

970148 971049

{(Insufficient Jobs—LSA (10 Percent Unemployment)

Designation/Unemployment more | Expires 4/30/2004

than 20 percent above National

average)

Expires 4/30/2004

Apache Camp Verde

Cocenino (excluding Flagstaff) Fort Mohave

Gila Gila River

Graham Hualapai

Greenlee Kaibab

LaPaz Papago and San Xavier portions of the
Tohono O’ Odham Nation

Navajo Pascua Yaqui

Santa Cruz Salt River

Yuma San Carlos
Yavapai

Regulatory or legislative basis for action: The State agency’s request to modify
and extend waivers 970148 and 970149 is approved pursuant to 7 CFR 273.24(f),
which permits the Food and Nutrition Service, at a State agency’s request, to
waive the work requirement for a group of individuals in the State if the agency
determines that the area in which the individuals reside has an unemployment rate
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of over 10 percent or does not have a sufficient number of jobs to provide
employment for the individuals.

Conditions and reasons: None.
Information required for extension: Please submit information to verify the
basis for the waiver in each county and reservation. Please ask the State to submit

future requests no later than 30 days prior to the expiration date.

Expiration date: The waivers are approved for a period of one year, retroactive
to May 1, 2003. The waivers will expire on April 30, 2004.

Limitation on regional office approval of like requests: Approval of this
waiver is limited to the Arizona State agency.

Quality contrel procedures: N/A

Date of national office action:

Date of State agency’s request: May 5, 2003

Bate of regional office transmittal of response to State agency: June 3, 2003

Actual implementation date:




